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Phase Transitions

Last week I wrote, “The widespread revulsion to the assassination of Charlie Kirk was one of
the most remarkable socio-political phenomenon of my lifetime.” Certain domains (such
as war, politics, financial markets, weather, supply chains, the power grid, etc.) fall in the
realm of Extremistan instead of Normalstan like all other domains. These complex systems
have emergent properties, so their results cannot be predicted in advance, and occasionally
spawn wild, seemingly improbable results. These Black Swan events cause history to leap,
and are thus a source of latent terror for those who are familiar with complexity theory.
The modern world is not as placid and predictable as it appears.

The five hour memorial service for Charlie Kirk (I watched all of it, along with many
millions of other Americans) was a phase transition, a freakish event that (in the physical
world) appears to violate the laws of physics. A perfect example of this is what happens
just before an avalanche. Hidden under the snowpack on the side of a mountain are
hidden arms of instability. When a snowflake lands on one of those arms in just the right
spot, a phase transition occurs, and the force that was holding up all of the snow suddenly
collapses with no warning.

Another example: Do you know what can happen to the ground during an earthquake? “In
areas with loose, saturated soil, liquefaction can occur, where the soil temporarily loses


https://www.usgs.gov/programs/earthquake-hazards/what-are-effects-earthquakes
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strength and behaves like a liquid....This process can cause buildings and infrastructure to
sink or tilt.” How crazy is that? The peak of the phase transition during Kirk's memorial
service was when his widow forgave his assassin, which blew me away (as I'm sure it did
millions of other people around the world). That was the exact moment that a moral
avalanche fell on top of the Left (who were completely unprepared).

If vou are to survive and thrive in this world, there are certain things yvou must know about
and understand. For example: (1) there are plenty of people who would like to hurt or
even Kkill you; (2) vou may develop a fatal disease such as cancer that could eat away at
your body for years without your knowledge; and (3) fiat currency is backed by nothing,
can be created in infinite amounts at no cost, and will eventually revert to its intrinsic
value: zero. If you don't become familiar with complex systems and how they operate,
eventually, you'll become roadkill.

What are some other examples of phase transitions? Flash crashes in financial markets
where the price of even large and widely held securities such as blue chip stocks or U.S.
Treasury bonds can suddenly lose the vast majority of their value or even go to zero.
When this happens, the computer trading algorithms that normally dominate trading
volume go haywire or cease to function.

An incident (such as an accident, assassination, attack, misunderstanding, etc.) that
suddenly prompts two nations (or alliances) to go to war with each other, possibly
resulting in an extremely destructive war that drags on for years. (In recent days, Russia
has violated the airspace of several European countries with drones and fighter jets, which
could easily trigger World War II1.)

The mass formation psychosis that gripped the vast majority of the world during the
COVID-19 event, preventing people from being able to think or act rationally.

Sudden loss of confidence in a government (e.g., Nepal), a story (e.g., companies involved
with AI will earn large profits) or a fiat currency.

The tribalism in Rwanda that led to mass butchery.
The attitude of the guards in the Stanford Prison Experiment.

In conclusion, this history PhD student has been posting helpful short analyses of the
situation since Kirk's assassination. In this video, she shows the sequence of possible
events in a flow chart. And in this video, in which she states that there is always a second
event, she says: “What you're looking for is whether or not the country has stabilized
again and recovered from the first event. If it has not recovered, if that wound hasn't
started to heal, it's gonna set things off. We are between events right now because there's
a lot of tension in the atmosphere. There's a lot of increased volatility. And there are a lot
of people calling for something else to happen. There are a lot of people pushing for
something to kick off. If the temperature in the nation does not cool down by the time
somebody successfully creates a second event, we will possibly see another rupture in
history.”
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What I hear people calling for are (in order of decreasing number of voices): From the
Right: a religious revival and the government dismantling violent Leftist groups. And
from the Left: additional assassinations and their age-old desire for a Marxist revolution.
I don't think the recent shooting at the ICE facility in Dallas was the second event, so now
I'm waiting for a second event. Although Trump has now designated Antifa as a terrorist
organization, I don't think it will go peacefully into the night.
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I would love to hear from you! If you have any comments, suggestions, insight/wisdom, or
you'd like to share a great article, please leave a comment.

Disclaimer

The content of this newsletter is intended to be and should be used for informational/ educational
purposes only. You should not assume that it is accurate or that following my recommendations will
produce a positive result for you. You should either do your own research and analysis, or hire a qualified
professional who is aware of the facts and circumstances of your individual situation.

Financial Preparedness LLC is not a registered investment advisor. I am not an attorney, accountant,
doctor, nutritionist or psychologist. I am not YOUR financial planner or investment advisor, and you are
not my client.

Investments carry risk, are not guaranteed, and do fluctuate in value, and you can lose your entire
investment. Past performance is not indicative of future performance. You should not invest in something
you don't understand, or put all of your eggs in one basket.

Before starting a new diet or exercise regimen, you should consult with a doctor, nutritionist, dietician, or
personal trainer.
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