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Bullshit Detectors

For many years now, I've told people that “My bullshit detector is at a permanent
maximum setting, because both Wall Street and Washington D.C. have strong financial
incentives to want you to believe that things are better than they actually are.” Companv
founders, corporate executives, brokerage firms that underwrite new issues and
investment companies looking to cash in on investor demand by giving the people what
they want all need an excited, gullible mark to which they can sell their richly valued
shares.

Hungry for ad revenue, the financial media eagerly parrots the stories of these people,
which attracts more eyeballs as more people watch coverage of the inevitable boom and
subsequent bust.

Politicians also want you to believe that things are better than they actually are so they
can get reelected and continue their logrolling, junkets and general whoring around.
Fortunately for them, reporters in the Legacy Media practically compete with each other
to produce emotionally compelling but factually misleading vignettes, gaslight the
American people and silence anyone who asks questions.

How many politicians would get reelected if the American people knew that the real
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inflation rate is about 12%, the real unemployment rate is about 25%, the U.S. dollar has
lost about 97% of its value since the creation of the so-called Federal Reserve Bank, and
the present value of unfunded liabilities facing the federal government is about $88 to
$100 trillion?

Given the cheerleading by the financial media and the underwriting brokerage firms,
Americans' general dearth of knowledge about history and economics, and the lack of
critical thinking in today's society, it's already more important than ever to pause, think
for yourself and beware of the crowd.

Now let's layer in the current zeitgeist. A measure of the public's net sentiment towards
stocks (bulls minus bears) is among the highest readings since at least 1988 (see chart
below). Equities as a percentage of U.S. households' total non-financial assets is easily the
highest since at least 1950. Interestingly, the correlation of S&P 500 component stocks
has recently plunged to its lowest since at least 1980 as mega-cap tech stocks have come
to dominate the market-cap weighted index. And according to the Commitment of
Traders report, the net long position of Small Speculators (generally Dumb Money) in the
S&P 500 index is close to its recent all-time high. The Shiller CAPE ratio of 42.2 is close to
its all-time high from late 1999, and far above the high of 31.5 set in July 1929 just before
the greatest stock market crash in U.S. history.
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Hmm. Might it pay to tread cautiously here, to be a little circumspect or even skeptical?
To ask a few questions before putting all of your portfolio into call options? Would it be
prudent to consider if stocks are too expensive, or if investor sentiment is too high? How
many investors are worried or scared right now, and could doing the opposite of what
they're doing (by seeking safety) actually result in one of the most profitable trades? Has
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there been too much hype in the financial media, resulting in excessive capital investment
that will become malinvestment that will eventually have to be realized and written
down? Is it possible that many investors will suffer losses of as much as 95% on some of
their largest holdings (as many did by the end of the Dot Com crash)? How many investors
are wondering if that could even be a possibility? How many investors have noted the
recent pricing war among (cash flow negative) Al firms, and have concluded that there's
too much competition in the industry and that AI won't turn out to be nearly as profitable
as they've been telling investors for years?

Caveat emptor!
Follow Me on X

Newsletter Archive

I would love to hear from you! If you have any comments, suggestions, insight/wisdom, or
you'd like to share a great article, please leave a comment.

Disclaimer

The content of this newsletter is intended to be and should be used for informational/ educational
purposes only. You should not assume that it is accurate or that following my recommendations will
produce a positive result for you. You should either do your own research and analysis, or hire a qualified
professional who is aware of the facts and circumstances of your individual situation.

Financial Preparedness LLC is not a registered investment advisor. I am not an attorney, accountant,
doctor, nutritionist or psychologist. I am not YOUR financial planner or investment advisor, and you are
not my client.

Investments carry risk, are not guaranteed, and do fluctuate in value, and you can lose your entire
investment. Past performance is not indicative of future performance. You should not invest in something
you don't understand, or put all of your eggs in one basket.

Before starting a new diet or exercise regimen, you should consult with a doctor, nutritionist, dietician, or
personal trainer.
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